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STATE AND LOCAL SALES TAX ACROSS THE MAP

Among the 46 states (and the District of Columbia) with a state and/or local sales tax, the
combined state and average local sales tax rates range from about 1.8% to 10.2%. The sales
tax base (defining what is taxable and nontaxable) can also vary greatly. Some states exempt
groceries and/or clothing from the sales tax or tax them at a reduced rate. Five states have no
statewide sales tax, and of those, only Alaska allows local sales taxes.

Combined state and average local sales tax rates

9 No sales tax
© 18%t06%
More than 6% to 7%
Q@ More than 7% to 8%
@ More than 8% t010.2%

Source: Tax Foundation, February 2025

SOCIAL SECURITY WAGE BASE FOR 2025 IS HIGHEST YET

The Social Security wage base (also called the “contribution and benefit base” or the “taxable
maximum?”) is the amount of earnings subject to Social Security tax in a given year. The Social
Security Administration sets the wage base each year according to changes in the national
average wage index. In 2025, the wage base is $176,100, a 4.4% increase over 2024, and a
48.6% increase over the last decade.

The wage base limit is only for Social Security tax. There is no wage base limit for Medicare
tax.

Social Security wage base, 2016-2025
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$160,200
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Source: Social Security Administration, 2025
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WILL YOU PAY A MEDICARE SURCHARGE?

Medicare is a federal program that provides health insurance to retired individuals,
regardless of their medical condition, and certain younger people with disabilities or end-
stage renal disease. Medicare has several parts, many of which include a premium cost
based on your tax filing status and income. If your income is high, in some cases you may
be subject to a premium surcharge called the income-related monthly adjustment amount
(IRMAA).

What does Medicare cover?

Medicare coverage consists of two main parts: Medicare Part A (hospital insurance) Part

B (medical insurance). These parts together are known as Original Medicare. A third part,
Medicare Part C (Medicare Advantage), covers all Part A and Part B services and may provide
additional services. A fourth part, Medicare Part D, offers prescription drug coverage that can
help you handle the rising costs of prescriptions.

What does Medicare cost?

Most people age 65 or older who are citizens or permanent residents of the United States are
eligible for Medicare Part A without paying a monthly premium. Although Medicare Part B

is optional, most people sign up for it. If you want to join a Medicare Advantage plan, you'll
need to enroll in both Parts A and B. And Medicare Part B is never free — you'll pay a monthly
premium for it, even if you are eligible for premium-free Medicare Part A. If you delay starting
Part B or Part D after age 65, you may also be subject to a surcharge unless you continue to
work and are covered by a workplace health plan.

The standard Part B premium is $185.00 in 2025. However, premiums for Part B and Part D
can vary based on income levels. If your modified adjusted gross income (MAGI) as reported
on your federal income tax return from two years ago is above a certain amount, you'll pay
the standard premium plus the IRMAA surcharge. You'll receive a notice from the Social
Security Administration if you're subject to IRMAA.

What can you do to lower your income?

Most people may see a decline in their income once they retire. However, high-income
Medicare recipients may want to lower their income to help reduce the potential premium
surcharges. Here are some ideas:

« Put off transactions that could increase income, such as the sale of real estate or stocks.

« Defer distributions from tax-qualified accounts such as IRAs and 401(k)s as long as
possible.

« Rethink the timing of converting IRA funds to a Roth IRA to avoid increased taxable
income.
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The table shows what you’ll pay per month in 2025 based on your tax filing status
and income:

MAGI for MAG] for Part D Premiums for 2025 are based on MAGI for
single filers joint filers premium premium
the 2023 tax year.

$106,000 $212,000 $185.00  Your plan premium
or less or less Source: Centers for Medicare &Medicaid Services, 2024
$106,001 - $212,001 - $13.70 +
$133,000 $266,000 §259.00 plan premium
$133.001 - $266,001 - $35.30 +
$167,000 $334000 337000 o on premium
$167,001 - $334,001 - $57.00 +
$200,000 $400,000 $480.90 plan premium
$200,001 - $400,001 - $78.60 +
$499,999 SinEng | B0 e T
$500,000 $750,000 $85.80 +
or above or above #2820 plan premium

Since your income is based on information from two years ago, it may subsequently change,
or you may experience a life-changing event (as defined by the SSA) that causes a reduction
in your income. Report income changes to the SSA as soon as possible. You'll need to provide
documentation verifying the event and your reduction in income. Visit https://www.ssa.gov/
benefits for more information.

Get Help
Navigating Medicare programs and their costs can be tricky. You might consider consulting
with an appropriately qualified professional for help.

PEER-TO-PEER PAYMENTS ARE POPULAR, BUT BE CAREFUL

Making a peer-to-peer (P2P) payment is a convenient way to transfer money to family,
friends, or businesses. Whether you're splitting a bill or paying a babysitter, if you have
someone’s contact information, you can send or receive money quickly and easily using a
mobile app or an online platform linked to your bank account or credit card.

Most P2P transactions go smoothly, but what happens when something goes wrong?
Unauthorized transactions will generally be refunded by the P2P service. But what if you
accidentally type an incorrect character in a username and send money to a stranger,

or you're tricked into transferring funds to a scammer? Unfortunately, in either of those
situations,because you've authorized the transaction, the P2P service or your financial
institution is generally not required to reverse it or issue a refund, so your money is likely
gone for good.
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Take precautions to help avoid costly mistakes

Verify requests, especially if they are unexpected. Scammers may try to persuade you to
send money by pretending to be an acquaintance, a bank representative, or a merchant —
make sure you really know and trust the person who contacted you.

Double-check information before sending funds. Confirm that the recipient’s contact
information is correct, and consider sending a small test payment to make sure that the right
person received it. And check the amount you're sending to help avoid transferring more
than you intended.

Use available security features. These include multi-factor authentication, biometrics, and
passkeys. Keep your app up to date to ensure you have the latest protection, and never share
your credentials or make payments through unsecured networks.

Read terms and conditions. Make sure you 9 72% of consumers use
understand what fraud protections and policies e P2P services.
apply to the P2P service you're using. Source: Federal Reserve Bank of Atlanta, 2024

Pay attention to permissions. If the app allows social sharing of transactions, check the
permissions you're granting. Periodically review privacy notices and disclosures to make sure
your selections match your privacy preferences.

If you do encounter a problem, contact the app’s customer service department and your
financial institution; ask them to investigate, and find out what recourse you may have.

GOLF IS BACK, BUT GOOD LUCK GETTING A TEE TIME

Interest in the game was waning before the pandemic, until the focus on safer outdoor
activities led 3.0 million new golfers to take up the sport in 2020, followed by 3.2 million in
2021.1In 2023,a record 3.4 million people played on a golf course for the first time." Overall,
26.6 million Americans played golf in 2023, up from 25.6 million in 2022. Easier access

to instruction (via social media and the internet), new golf entertainment venues (with
refreshments and high-tech simulators), and even less-stodgy golf fashions have helped
attract the next generation of golfers.?

The golf industry is flourishing even though gearing up to play can be costly. A newly
purchased golf bag and a full set of clubs could set you back $1,500 or more, though you
might be able to find some decent used clubs online or at a garage sale for a fraction of that
cost. You may also need to buy a pair of golf shoes, a box of balls, a glove, and possibly some
introductory lessons before you set out to play your first 18 holes.

Congestion pricing

Green fees are often higher on busier days and during peak times of the year, which vary by
location and the weather. Since 2006, the number of golf courses has contracted by 12%,
which has reduced the ranks of public, value-priced courses (less than $40 per round).?
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In some markets, an influx of eager golfers is colliding with a supply crunch, driving up green
fees and making it harder to score coveted tee times at affordable municipal courses. While
it often costs$500 and up to play a round at many prestigious courses, green fees at public,
non-resort courses averaged about $37 in 2023, up from $32in 2020.#

The number of golfers at private clubs Percentage of private club golfers, by age

has increased by about 25% since 2019 to group
1.9million members. The average initiation
fee has increased 50% to 70% since 2021,
and many clubs have lengthy waiting lists.
The annual dues for private golf course
memberships depend on the location and
amenities, and the initiation fees vary widely

— from $10,000 (or less) to $250,000 (and up) *This age group includes adult children of members,
for the most exclusive CIUbS.S Source: The Walf Street Journal, April 18, 2024

T e

1, 3, 4): National Golf Foundation, 2022-2024;
2, 5): The Wall Street Journal, April 10, 2024, and April 18, 2024

FINE-TUNING WITH SECTOR FUNDS

As its name suggests, the S&P 500 Index contains about 500 stocks. These represent the

largest U.S. companies across a broad range of industries, and the index as a whole is generally
considered representative of the U.S. stock market. But though index ups and downs may
suggest uniform market movements, performance of individual companies and business sectors
varies widely.

Stocks in the S&P 500 are classified by 11 sectors, each of which responds differently to

market conditions. In 2024, a banner year for the index, the strongest performing sectors were
communication services, information technology, financials, and consumer discretionary (see
chart). These sectors tend to perform well when the economy is strong and can drop as quickly
as they rise when conditions change. Other sectors — such as health care, consumer staples,and
utilities — are considered “defensive” and may be good to hold through a bear market or
recession because businesses in these sectors tend to remain strong regardless of economic
conditions.

Index weighting

Many broad-based indexes, including the S&P 500, are weighted based on market
capitalization— the total value of a company’s outstanding stocks. Sectors have different
sizes and weighting to begin with, and weight can change significantly due to growth of
companies within the sector. For example, the information technology sector, which includes
some of America’s largest companies, rose from 20.1% of S&P 500 capitalization at the end

of 2018 to 29.6% in March2025, increasing its impact on the index. The health care sector
dropped from 15.5% to 11.2%over the same period, decreasing its impact on the index.?
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This means that even if you invest primarily in broad-based index funds, you may be more
heavily invested (overweight) or less invested (underweight) in a given sector than you
realize. If you own individual stocks or funds with a more specific focus, your portfolio could
be even more overweighted or under weighted. The appropriate sector weighting for your
stock portfolio depends on your goals, risk tolerance, and economic outlook.

Sector funds

One way to shift sector weight in your
portfolio is by adding one or more sector
funds — mutual funds or exchange-traded
funds (ETFs) that focus on stocks of
companies in a particular industry or sector
of the economy. These funds are available
for many indexes, including those that focus
on smaller companies. Because sector funds
are less diversified, they typically carry a
higher level of volatility and risk than broad-
based funds and should be considered as a
complement to a core portfolio of diversified
funds rather than a replacement.

Although sector funds offer flexibility in fine-
tuning your portfolio, it’s important to resist
the temptation to chase performance and
move assets into “hot” sectors without a more
comprehensive strategy. Sector performance
is cyclical, and last year’s hot sector can

easily turn cold. Also keep in mind that every
business cycle is different, and unexpected
events can disrupt regular trends.

The return and principal value of all

Varied Weight and Performance

This chart shows the total return for S&P

500sectors in an up-market year (2024) and

adown year (2022), with sector weighting
2024 (S&P 500 25.0%)

2022 (S&P 500 -18.1%)
% of market capitalization (March 2025)

36.6% 30.6% 2.6% 301% 40.2%
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8.5% 6.1% 3.7% 2.5% 2.3% 2.0%

Source: S&P Dow Jones Indices, 2025. The S&P 500 is an
unmanaged group of securities. The performance of an
unmanaged index is not indicative of the performance of any
specific investment. Individuals cannot invest directly in an
index. Past performance is not a guarantee of future results.
Actual results will vary.

investments, including sector funds, fluctuate with changes in market conditions.
Shares,when sold, may be worth more or less than their original cost. Asset allocation and
diversification are methods used to help manage investment risk; they do not guarantee a

prof t or protect against investment loss.

Mutual funds and ETFs are sold by prospectus. Please consider the investment objectives,risks,
charges, and expenses carefully before investing. The prospectus, which contains this and other
information about the investment company, can be obtained from your financial professional. Be
sure to read the prospectus carefully before deciding whether to invest.

1): S&P Dow Jones Indices, 2025
2): Siblis Research, 2022 (historical data)
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IMPORTANT DISCLOSURES

Spire Wealth Management, LLC is a Federally Registered Investment Advisory Firm. Securities offered through an
affiliated company, Spire Securities, LLC,, a Registered Broker/Dealer and member FINRA/SIPC.

Neither Spire Wealth Management nor Corbett Road Wealth Management provide tax or legal advice. The
information presented here is not specific to any individual’s personal circumstances. Please speak with your tax or
legal professional.

These materials are provided for general information and educational purposes based upon publicly available
information from sources believed to be reliable—we cannot assure the accuracy or completeness of these
materials. The information in these materials may change at any time and without notice.

This content has been reviewed by FINRA.
Prepared by Broadridge Advisor Solutions. © 2025 Broadridge Financial Services, Inc.
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Let’s keep in touch

Toll Free: 844.688.4955
info@corbettroad.com
www.corbettroad.com

linkedin.com/company/corbettroad

Washington, D.C. Boston, MA Los Angeles, CA

7901 Jones Branch Dr 101 Arch St 10100 Santa Monica Blvd
Suite 800 8th Floor Suite 300

McLean, VA 22102 Boston, MA 02110 Los Angeles, CA 90067
Local: 703.748.5836 Local: 617.600.7930 Local: 310.591.5674

Knoxville, TN

800 S. Gay St

Suite 700

Knoxville, TN 37929
Local: 865.444.4520

WEALTH

Fort Lauderdale, FL
2598 E. Sunrise Blvd
Suite 2104

Ft. Lauderdale, FL 33304
Local: 954.507.6028

Phoenix, AZ St. Louis, MO

2375 E. Camelback Rd 7777 Bonhomme Ave
Suite 600 Suite 1800

Phoenix, AZ 85016 Clayton, MO 63105
Local: 602.807.1145 Local: 314.463.0132
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